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You know you’re a contractor if… 

 Your dog rides in your truck more than your wife

 You've never thrown away a 5‐gallon bucket

 You can remember the square footage, pounds of nails 
required, and crew labor rates on a house you built 10 

years ago, but cannot recall your wife’s birthday
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• Who: Industries with projects
• What: Income & costs tracked by job
• Where: Accrual Financial Statements
• When: Monthly
• Why: Better Reporting

» Bonding
» Banking
» Budgeting
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Job
Definitions (2)
1. Term commonly used to indicate the location of a 
construction project.
2. An entire construction project or any component 
of a construction project.

http://www.dictionaryofconstruction.com/definition/job.html
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Budget = Estimate of the value of a 
the Income & Cost of a job

Income = Revenue 

Costs = Direct: material, labor
Indirect: overhead
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Income

Deposits are not income
Timing (match revenue with costs)
GAAP accrual financial statements
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Percentage of Completion
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Bow wants a new dog house



JOB COSTING



JOB COSTING



JOB COSTING



JOB COSTING



JOB COSTING



JOB COSTING



JOB COSTING



JOB COSTING



JOB COSTING



JOB COSTING



JOB COSTING

Bow’s new house is 100% complete



JOB COSTING

Welcome home Bow
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Over or (Under) entries should be posted to the accounting records for each job for each 
month. This  adjusts between what revenue is recorded when invoices (or draws) are paid by 

the customer, and the “earned revenue” based on the percentage of completion.


